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Our discussion and analysis of the Township of Grosse Ile’s (the “Township”) financial 
performance provides an overview of the Township’s financial activities for the fiscal year ended 
March 31, 2006.  Please read it in conjunction with the Township’s financial statements.  

Financial Highlights 

As discussed in further detail in this discussion and analysis, the following represents the most 
significant financial highlights for the year ended March 31, 2006: 

• The financial report for the year ended March 31, 2006 reflects complete implementation of 
Governmental Accounting Standards Board Statement Number 34, which significantly 
changed the content and format of municipal financial reporting.  Accordingly, these 
statements present both entity-wide financial reporting for all governmental and business 
activities in addition to reporting financial information at the fund level. 

• State-shared revenue, our second largest revenue source, was reduced by the State of 
Michigan by approximately $55,261 this year, which represents a 6.3 percent decrease from 
the prior year. 

• Property taxes are the Township’s single largest source of revenue.  The Township’s taxable 
value for fiscal year 2005/2006 was $612,119,668, which represents an increase of 
$22,819,410, or 3.9 percent. 

• The Township has historically been conservative and continuously monitors discretionary 
spending; as a result, the fund balance of the General Fund increased by $216,979. 

Using this Annual Report 

This annual report consists of a series of financial statements.  The statement of net assets 
(deficit) and the statement of activities provide information about the activities of the Township 
as a whole and present a longer-term view of the Township’s finances.  This longer-term view 
uses the accrual basis of accounting so that it can measure the cost of providing services during 
the current year, and whether the taxpayers have funded the full cost of providing government 
services.  

The fund financial statements present a short-term view; they tell us how the taxpayers’ 
resources were spent during the year, as well as how much is available for future spending.  
Fund financial statements also report the Township’s operations in more detail than the 
government-wide financial statements by providing information about the Township’s most 
significant funds.  The fiduciary fund statements provide financial information about activities for 
which the Township acts solely as a trustee or agent for the benefit of those outside of the 
government. 
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The Township as a Whole 

The following table shows, in a condensed format, the net assets as March 31, 2006 and 2005 (in 
thousands of dollars). 

 
The Township of Grosse Ile has combined net assets of $69.3 million.  Business-type activities 
comprise $28.1 million of the total net assets.  
 

TABLE 1

2006 2005 2006 2005 2006 2005

Assets

Current assets 14,647$      14,067$      14,751$      21,411$      29,398$      35,478$      

Noncurrent assets 32,401        32,214        59,361        52,527        91,762        84,741        

Total assets 47,048        46,281        74,112        73,938        121,160      120,219      

Liabilities

Current liabilities 874             786             3,348          585             4,222          1,371          

Long-term liabilities 4,997          5,635          42,615        46,946        47,612        52,581        

Total liabilities 5,871          6,421          45,963        47,531        51,834        53,952        

Net Assets 

Invested in capital assets -

Net of related debt 27,199        26,579        20,594        18,664        47,793        45,243        

Restricted 9,894          9,400          6,084          4,858          15,978        14,258        

Unrestricted 4,084          3,881          1,471          2,885          5,555          6,766          

Total net assets 41,177$     39,860$     28,149$     26,407$     69,326$     66,267$     

Governmental Activities Business-type Activities Total
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The following table shows the changes of the net assets during the years ended March 31, 2006 
and 2005 (in thousands of dollars): 
 

 

TABLE 2

2006 2005 2006 2005 2006 205

Net Assets - Beginning of year 39,860$     37,144$     26,407$     24,521$     66,267$     61,665$     

Revenue

Program revenue:

Charges for services 1,258         1,877         5,478         5,246         6,736         7,123         

Operating grants and contributions 86              109            -                -                86              109            

Capital grants and contributions -                -                -                740            -                740            

General revenue:

Property taxes 5,918         6,733         2,149         1,330         8,067         8,063         

State-shared revenue 911            1,049         -                -                911            1,049         

Unrestricted investment earnings 504            191            215            96              719            287            

Transfers and other revenue -                (60)            (51)            60              (51)            -                

Total revenue 8,677         9,899         7,791         7,472         16,468       17,371       

Program Expenses

General government 2,561         2,506         -                -                2,561         2,506         

Public safety 3,718         3,585         -                -                3,718         3,585         

Public works -                -                4,309         3,626         4,309         3,626         

Municipal Airport and Commerce Park -                -                1,296         1,349         1,296         1,349         

Recreation and culture 797            804            444            611            1,241         1,415         

Interest on long-term debt 284            288            -                -                284            288            

Total program expenses 7,360         7,183         6,049         5,586         13,409       12,769       

Change in Net Assets 1,317         2,716         1,742         1,886         3,059         4,602         

Net Assets - End of year 41,177$   39,860$   28,149$   26,407$   69,326$   66,267$   

Governmental Activities Business-type Activities Total
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Governmental Activities  

The Township’s total governmental revenues decreased by approximately $828,000.  The 
decrease, which represents less than 8.6 percent, was due primarily to the road improvement 
millage not being renewed in 2005 of approximately $973,000.  However, the Township 
recognized a significant increase in interest earned during the fiscal year of approximately 
$313,000 and continues to recognize an increase in property taxes.  

Expenses increased by about $596,795 during the year. The increase was due to the purchase of 
a fire truck in the amount of $610,720, and the Township continues to closely monitor its 
spending in all other areas. 

Business-type Activities 

The Township’s business-type activities consist of the Department of Public Works, the 
Municipal Airport and Commerce Park, the Grosse Ile Bridge, and the Water’s Edge Country 
Club.  The Department of Public Works Fund provides water to residents from the Detroit 
Water System.  The Township provides sewage treatment through a Township-owned sewage 
treatment plant.  Refuse collection and recycling services are provided by an outside commercial 
entity. 

The operating revenue of the Department of Public Works’ fund increased by 5.4 percent, even 
though the Township imposed a 5 percent rate increase for water usage and a 10 percent rate 
increase for sewer usage.  This increase was passed to absorb the 10.4 percent increase from 
the City of Detroit for the fiscal year and to pay for current and future capital improvement 
infrastructure needs.  The operating expenses increased by 19 percent, resulting in an overall 
operating net income of $392,075.  The increase in expenses was due primarily to water 
purchased from the City of Detroit and increased personnel costs.   

The Municipal Airport and Commerce Park Fund is used to account for the airport operations 
and the Commerce Park complex.  In March 2004, the Grosse Ile Municipal Airport entered into 
a management agreement with John Shade, director, Grosse Ile Tennis Center to provide the 
management of tennis programs.  Revenues from membership fees shall be placed in a separate 
account maintained by the Township and applied toward utility expenses and other expenses as 
deemed necessary.  The revenues from court and lesson fees shall be allocated on the following 
percentage-of-gross basis: director 60 percent, airport 30 percent, and donors 10 percent.  
Revenues and expenses for this activity have been reported in this fund in the amounts of 
$71,181 and $43,366 respectively. 

The operating revenue for this fund increased by approximately 5.3 percent and the operating 
expenses decreased by approximately 4 percent.  The increase in revenue resulted primarily 
from rent increases.  The decrease in operating expenses is due to not filling the Airport 
Manager position for most of the fiscal year. Operating loss was $82,142 for the fiscal year.  
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The Grosse Ile Bridge Fund is used to account for costs associated with the pending litigation 
related to the condemnation of the Grosse Ile toll bridge.  As of March 31, 2006, the costs 
associated with this taking are reported as a capital asset in the amount of $285,883. 

The Water’s Edge Country Club Fund accounts for the operations and maintenance of the golf 
course, pool, and marina facilities.  The facilities are open to the public on a membership and fee 
basis.  

The operating revenue for this fund decreased by approximately 5 percent, and the operating 
expenses decreased by approximately less than 30 percent.  The decrease in revenue resulted 
primarily from the decline of usage of the golf facility and memberships.  The decrease in 
operating expenses is due to continuous efforts to maintain costs at a minimum to reflect 
current economic conditions.  The two biggest factors affecting the golf course business are the 
weather and the economy.  Operating income was $78,897 for the fiscal year.  This is a 
significant improvement as compared to last years’ operating loss of $62,777. 

The Township’s Funds 

Our analysis of the Township’s major funds begins on page 12, following the government-wide 
financial statements.  The fund financial statements provide detail information about the most 
significant funds, not the Township as a whole.  The Township Board creates funds to help 
manage money for specific purposes as well as to show accountability for certain activities, such 
as special property tax millages.  The Township’s major funds for 2006 include the General 
Fund, the Road Improvement Fund, Open Space Fund, and the 2004 SAD Debt Fund. 

The General Fund pays for most of the Township’s governmental services.  The most significant 
are general administration and police operations, which incurred expenses of approximately 
$1.8 and $2.7 million, respectively, in the current year.  The budget in the General Fund is 
basically a “maintenance” budget, which means it increases modestly from year to year. 

General Fund Budgetary Highlights 

Over the course of the year, the Township did not amend the budget.  The adjustment was 
made from fund balance to purchase equipment.  The Township Board’s policy regarding the 
budget is to avoid making adjustments during the year so that the budget can be used as a 
financial guide to make financial decisions, and to analyze and maintain the validity of the budget 
document. As a result, the actual revenues and expenses are usually within 10 percent of 
budgeted amounts. Overall, the Township departments stayed below the original budget 
amounts, resulting in total expenditures and transfers of $216,979 below budget, however, due 
to reserve requirements for general fund’s operating purposes, the General Fund’s unreserved 
fund balance decreased from $949,312 a year ago to $783,665 at March 31, 2006. 
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Capital Asset and Debt Administration 

On April 1, 2005, the Township paid off the 1996 Special Assessment Limited Tax Bonds. 

At the end of fiscal year 2006, the Township had approximately $92 million (net of depreciation) 
invested in a broad range of capital assets, including land, buildings, bike paths, roads, equipment, 
and water and sewer lines. 

Major capital improvements for the fiscal year included the completion of East River water main 
replacement project from Ferry Road to Manchester Road, a 50 percent Wayne County match 
concrete paving program of roads within the Potawatomie Woods subdivision, and the 
continuation of the sanitary sewer rehabilitation project.  

In 2005/2006 the Township fire department purchased a KME Custom pumper fire truck in the 
amount of $610,720. 

Economic Factors and Next Year’s Budgets and Rates 

Due to the extreme economic conditions that every local community is currently facing, the 
Township’s 2006-2007 budget was prepared with the following criteria.  First, operating millage 
revenues will be increased by 3 percent.  This can be accomplished because of the strong 
growth in our tax base. The statewide Tax Reform Act limits growth in taxable value on any 
individual property to the lesser of inflation or 5 percent.  Because of the impact of Proposal A, 
however, the Township needs to continue to watch its budget very closely.  Further, the 
Township incorporated a 10 percent decrease in state-shared revenue, a 15 percent increase in 
all employee health insurance premiums, and a 10 percent increase in liability insurance 
premiums.  By limiting other categories of discretionary spending and revisiting how certain 
services are delivered, the Township was able to balance its budget for the 2006-2007 fiscal 
year.  

As of April 1, 2006, water rates will increase by 5 percent and sewer rates will increase by 
5 percent charged to Township residents.  Due to large rate increases in previous years, the 
Township Board felt that the Department of Public Works could absorb the 6.1 percent rate 
increase imposed by the Detroit Water Board by only increasing rates slightly. 

Contacting the Township’s Management 

This financial report is intended to provide our citizens, taxpayers, customers, and investors with 
a general overview of the Township’s finances and to show the Township’s accountability for the 
money it receives. If you have questions about this report or need additional information, we 
welcome you to contact the finance department. 
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Statement of Net Assets (Deficit) 
March 31, 2006 

Primary Government
Governmental 

Activities
Business-type 

Activities Total
Component

Units

Assets
Cash and investments (Note 3) 12,836,540$     683,596$          13,520,136$     171,110$       
Restricted assets - Undrawn bond 

proceeds (Note 8) -                       6,442,860         6,442,860         -                     
Receivables - Net (Note 4) 987,280            -                       987,280            -                     
Customer receivables -                       1,222,285         1,222,285         -                     
Internal balances (Note 6) 628,857            (628,857)           -                       -                     
Due from other governmental units 186,589            3,487,685         3,674,274         -                     
Due from primary government -                       -                       -                       279,008         
Inventories 5,311                49,101              54,412              -                     
Prepaid items and other assets 2,580                2,606                5,186                -                     
Restricted assets (Note 8) -                       3,491,731         3,491,731         -                     
Capital assets - Net (Note 5) 32,401,002       59,361,693       91,762,695       -                     

Total assets 47,048,159       74,112,700       121,160,859     450,118         

Liabilities
Accounts payable 232,958            1,106,254         1,339,212         924                
Accrued and other liabilities 93,783              55,270              149,053            500                
Deferred revenue (Note 4) 2,295                64,798              67,093              -                     
Customer deposits -                       103,666            103,666            -                     
Compensated absences:

Due within one year 106,282            28,992              135,274            -                     
Due in more than one year 234,324            74,089              308,413            -                     

Long-term debt (Note 7):
Due within one year 439,405            1,989,263         2,428,668         63,943           
Due in more than one year 4,762,557         42,541,204       47,303,761       773,267         

Total liabilities 5,871,604         45,963,536       51,835,140       838,634         

Net Assets (Deficit)
Invested in capital assets - Net of

related debt 27,199,040       20,594,122       47,793,162       -                     
Restricted:

Debt service 1,234,654         -                       1,234,654         -                     
Other purposes (Note 11) 8,658,657         6,083,565         14,742,222       -                     

Unrestricted 4,084,204         1,471,477         5,555,681         (388,516)        

Total net assets (deficit) 41,176,555$   28,149,164$   69,325,719$   (388,516)$    
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Program Revenues

Expenses

Functions/Programs
Primary government:

Governmental activities:
General government 2,561,246$       802,989$          86,328$         -   $                  
Public safety 3,717,967         196,796            -                    -                       
Cultural and recreation 797,284            258,612            -                    -                       
Interest on debt 284,397            -                       -                    -                       

Total governmental activities 7,360,894         1,258,397         86,328           -                       

Business-type activities:
Department of Public Works 4,309,325         3,846,598         -                    -                       
Municipal Airport and Commerce Park 1,295,597         1,175,765         -                    -                       
Water's Edge Country Club 443,789            455,724            -                    -                       

Total business-type activities 6,048,711         5,478,087         -                    -                       

Total primary government 13,409,605$   6,736,484$     86,328$       -   $                

Component units:
Brownfield Authority 46,446              -                       -                    -                       
Downtown Development Authority 81,653              -                       -                    -                       

Total component units 128,099$        -   $                -   $             -   $                

General revenues:
Property taxes
State-shared revenues
Unrestricted investment earnings

Transfers

Total general revenues and transfers

Change in Net Assets

Net Assets - Beginning of year

Net Assets - End of year

Charges for 
Services

Operating 
Grants and

Contributions

Capital Grants 
and 

Contributions
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Statement of Activities 
Year Ended March 31, 2006 

 Net (Expense) Revenue and Changes in Net Assets 
Primary Government

Governmental 
Activities

Business-type 
Activities Total

Component 
Units

(1,671,929)$      -   $                  (1,671,929)$      -   $                  
(3,521,171)        -                       (3,521,171)        -                       

(538,672)           -                       (538,672)           -                       
(284,397)           -                       (284,397)           -                       

(6,016,169)        -                       (6,016,169)        -                       

-                       (462,727)           (462,727)           -                       
-                       (119,832)           (119,832)           -                       
-                       11,935              11,935              -                       

-                       (570,624)           (570,624)           -                       

(6,016,169)        (570,624)           (6,586,793)        -                       

-                       -                       -                       (46,446)             
-                       -                       -                       (81,653)             

-                       -                       -                       (128,099)           

5,917,059         2,148,925         8,065,984         298,877            
910,940            -                       910,940            -                       
504,629            214,793            719,422            4,823                

-                       (50,835)             (50,835)             50,835              

7,332,628         2,312,883         9,645,511         354,535            

1,316,459         1,742,259         3,058,718         226,436            

39,860,096       26,406,905       66,267,001       (614,952)           

41,176,555$   28,149,164$   69,325,719$   (388,516)$       



Township of Grosse Ile 

The Notes to Financial Statements are an 
     Integral Part of this Statement.  

12 

Governmental Funds 
Balance Sheet 

March 31, 2006 

General Fund

Road 

Improvement 

Fund

Open Space 

Fund

2004 SAD 

Debt Fund

Nonmajor 

Governmental 

Funds

Total 

Governmental 

Funds

Assets

Cash and investments 2,631,138$      4,046,221$      577,853$       239,346$     5,341,982$      12,836,540$      
Receivables - Net 167,360           4,437               29,618           400,213       385,652           987,280             
Due from other funds 727,928           -                      -                    -                   40,661             768,589             
Due from other governmental units 146,587           -                      -                    -                   40,002             186,589             
Inventories 5,311               -                      -                    -                   -                       5,311                 
Prepaid items and other assets -                       -                      -                    -                   2,580               2,580                 

Total assets 3,678,324$    4,050,658$   607,471$     639,559$   5,810,877$    14,786,889$    

Liabilities and Fund Balances 

Liabilities
Accounts payable 72,915$           48,311$           -   $               -   $              111,732$         232,958$           
Accrued and other liabilities 46,808             -                      -                    -                   46,975             93,783               
Due to other funds -                       -                      -                    475              139,257           139,732             
Deferred revenue -                       -                      -                    395,634       258,736           654,370             

Total liabilities 119,723           48,311             -                    396,109       556,700           1,120,843          

Fund Balances 
Reserved for debt service -                       -                      -                    243,450       991,204           1,234,654          
Designated, reported in General

Fund (Note 11) 2,774,936        -                      -                    -                   -                       2,774,936          
Unreserved - Undesignated, reported in:

General Fund 783,665           -                      -                    -                   -                       783,665             
Special Revenue Funds -                       4,002,347        607,471         -                   3,949,103        8,558,921          
Capital Projects Funds -                       -                      -                    -                   313,870           313,870             

Total fund balances 3,558,601        4,002,347        607,471         243,450       5,254,177        13,666,046        

Total liabilities and       
fund balances 3,678,324$    4,050,658$   607,471$     639,559$   5,810,877$    14,786,889$    

13,666,046$      

32,401,002        

652,075             
(5,201,962)         

(340,606)            

41,176,555$    

Total fund balance for governmental funds

Net assets of governmental activities

Capital assets used in governmental activities are not financial resources and are not reported

Special assessment revenue not received within 60 days of year end is not reported as revenue

Long-term debt is not due and payable in the current period and is not reported in the funds

in the funds

in the funds

in the funds 

Accumulated sick and vacation pay is not due and payable in the current period and is not reported

Amounts reported for governmental activities in the statement of net assets are different because:
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Governmental Funds 
Statement of Revenue, Expenditures, and 

Changes in Fund Balances 
Year Ended March 31, 2006 

General Fund

Road 

Improvement 

Fund

Open Space 

Fund

2004 SAD 

Debt Fund

Nonmajor 

Governmental 

Funds

Total 

Governmental 

Funds

Revenue
Property taxes 2,965,505$      243$                589,712$      -   $              2,361,599$      5,917,059$        
Special assessments -                      -                      -                   72,012         46,534             118,546             
State sources 910,940           -                      -                   -                   -                       910,940             
Licenses and permits 378,388           -                      -                   -                   -                       378,388             
Charges for services 115                  -                      -                   -                   224,461           224,576             
Ambulance fees -                      -                      -                   -                   97,452             97,452               
Rental income -                      -                      -                   -                   103,287           103,287             
Federal sources -                      -                      -                   -                   86,328             86,328               
Fines and forfeitures 99,344             -                      -                   -                   -                       99,344               
Interest income 175,833           123,052           13,465          52,043         140,236           504,629             
Other 238,129           -                      -                   -                   117,221           355,350             

Total revenue 4,768,254        123,295           603,177        124,055       3,177,118        8,795,899          

Expenditures
Current:

General government 1,760,967        299,534           35,154          -                   157,178           2,252,833          
33rd District Court 84,254             -                      -                   -                   -                       84,254               
Public safety 2,573,776        -                      -                   -                   1,588,651        4,162,427          
Cultural and recreation -                      -                      -                   -                   764,913           764,913             

Capital outlay -                      -                      -                   -                   4,678               4,678                 
Debt service -                      -                      -                   31,605         685,932           717,537             

Total expenditures 4,418,997        299,534           35,154          31,605         3,201,352        7,986,642          

Excess of Revenue Over (Under)
 Expenditures 349,257           (176,239)         568,023        92,450         (24,234)            809,257             

Other Financing Sources (Uses)
Transfers in 64,600             -                      -                   -                   222,803           287,403             
Transfers out (196,878)         (400)                -                   -                   (90,125)            (287,403)            

Total other financing sources
(uses) (132,278)         (400)                -                   -                   132,678           -                         

Net Change in Fund Balances 216,979           (176,639)         568,023        92,450         108,444           809,257             

Fund Balances - Beginning of year 3,341,622        4,178,986        39,448          151,000       5,145,733        12,856,789        

Fund Balances - End of year 3,558,601$   4,002,347$   607,471$    243,450$   5,254,177$    13,666,046$    
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Governmental Funds 
Reconciliation of the Statement of Revenue, Expenditures, 

and Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 

Year Ended March 31, 2006 

Net Change in Fund Balances - Total Governmental Funds 809,257$         

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures; 
in the statement of activities, these costs are allocated 
over their estimated useful lives as depreciation:

Capital outlay 989,234           
Loss on disposal of assets (12,017)            
Depreciation expense (790,036)          

Special assessment revenues are recorded in the statement of
activities when the assessment is set; they are not reported
in the funds until collected or collectible within 60 days of
year end (118,546)          

Repayment of bond principal is an expenditure in the 
governmental funds, but not in the statement of activities 
(where it reduces long-term debt) 433,140           

Increase in accumulated employee sick and vacation pay
is recorded when earned in the statement of activities 5,427               

Change in Net Assets of Governmental Activities 1,316,459$    
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Proprietary Funds 
Statement of Net Assets 

March 31, 2006 

Department of 

Public Works

Municipal Airport 

and Commerce 

Park

Grosse Ile 

Bridge

Water's Edge 

Country Club Total

Assets
Current assets:

Cash and cash equivalents 300$                  534,222$              -   $             149,074$           683,596$           
Restricted assets - Undrawn proceeds 6,442,860          -                           -                  -                         6,442,860          
Customer receivables - Net 1,091,979          130,306                -                  -                         1,222,285          
Due from other govenmental units 3,487,685          -                           -                  -                         3,487,685          
Due from other funds -                         28,824                  -                  -                         28,824               
Inventories 33,082               15,079                  -                  940                    49,101               
Prepaid costs and other assets 2,606                 -                           -                  -                         2,606                 

 
Total current assets 11,058,512        708,431                -                  150,014             11,916,957        

Noncurrent assets:
Restricted assets 3,478,341          13,390                  -                  -                         3,491,731          
Capital assets 47,844,304        9,859,321             285,883      1,372,185          59,361,693        

Total noncurrent assets 51,322,645        9,872,711             285,883      1,372,185          62,853,424        

Total assets 62,381,157        10,581,142           285,883      1,522,199          74,770,381        

Liabilities
Current liabilities:

Accounts payable 1,036,096          61,728                  -                  8,430                 1,106,254          
Accrued and other liabilities 17,311               30,036                  -                  7,923                 55,270               
Due to other funds 68,101               11,234                  285,883      292,463             657,681             
Deferred revenue -                         -                           -                  64,798               64,798               
Customer deposits 25,521               75,645                  -                  2,500                 103,666             
Current portion of compensated absences 11,200               9,936                    -                  7,856                 28,992               
Current portion of long-term debt 1,924,263          25,000                  -                  40,000               1,989,263          

Total current liabilities 3,082,492          213,579                285,883      423,970             4,005,924          

Noncurrent liabilities:
Provision for compensated absences - 
     Net of current portion 31,424               16,443                  -                  26,222               74,089               

Long-term debt - Net of current portion 40,921,204        630,000                -                  990,000             42,541,204        

Total noncurrent liabilities 40,952,628        646,443                -                  1,016,222          42,615,293        

Total liabilities 44,035,120        860,022                285,883      1,440,192          46,621,217        

Net Assets
Investment in capital assets - Net of related

debt 10,775,123        9,190,931             285,883      342,185             20,594,122        
Restricted (Note 11) 6,083,565          -                           -                  -                         6,083,565          
Unrestricted 1,487,349          530,189                (285,883)     (260,178)            1,471,477          

Total net assets 18,346,037$    9,721,120$        -   $           82,007$           28,149,164$    

Enterprise Funds
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Proprietary Funds 
Statement of Revenue, Expenses, and Changes in Net Assets 

Year Ended March 31, 2006 

Department of 

Public Works

Municipal Airport

and Commerce

Park

Grosse Ile 

Bridge

Water's Edge 

Country Club Total

Operating Revenue
Sale of water 2,032,948$         -   $                       -   $               -   $                 2,032,948$          
Sewage disposal charges 1,274,840           -                            -                    -                      1,274,840            
Refuse charges 538,810              -                            -                    -                      538,810               
Airport related -                          408,372                -                    -                      408,372               
Commerce Park rent -                          439,413                -                    -                      439,413               
Fuel farm -                          256,799                -                    -                      256,799               
Tennis center -                          71,181                  -                    -                      71,181                 
Golf -                          -                            -                    318,333          318,333               
Marina -                          -                            -                    110,131          110,131               
Pool -                          -                            -                    27,260            27,260                 

Total operating revenue 3,846,598           1,175,765             -                    455,724          5,478,087            

Operating Expenses
Cost of water produced/purchased 1,502,056           -                            -                    -                      1,502,056            
Cost of sewage treatment 1,004,320           -                            -                    -                      1,004,320            
Cost of refuse disposal 626,828              -                            -                    -                      626,828               
Airport related -                          565,680                -                    -                      565,680               
Commerce Park rent -                          47,339                  -                    -                      47,339                 
Fuel farm -                          223,773                -                    -                      223,773               
Tennis center -                          43,366                  -                    -                      43,366                 
Golf -                          -                            -                    218,701          218,701               
Marina -                          -                            -                    42,367            42,367                 
Pool -                          -                            -                    45,755            45,755                 
Depreciation 321,319              377,749                -                    70,004            769,072               

Total operating expenses 3,454,523           1,257,907             -                    376,827          5,089,257            

Operating Income (Loss) 392,075              (82,142)                 -                    78,897            388,830               

Nonoperating Revenue (Expenses)
Property taxes 2,148,925           -                            -                    -                      2,148,925            
Investment income 194,040              17,912                  -                    2,841              214,793               
Interest expense (854,802)             (37,690)                 -                    (66,962)           (959,454)              

Total nonoperating expenses 1,488,163           (19,778)                 -                    (64,121)           1,404,264            

Income (Loss) 1,880,238           (101,920)               -                    14,776            1,793,094            

Operating Transfers In (Out) -                          (50,835)                 -                    -                      (50,835)                

Change in Net Assets 1,880,238           (152,755)               -                    14,776            1,742,259            

Net Assets - Beginning of year 16,465,799         9,873,875             -                    67,231            26,406,905          

Net Assets - End of year 18,346,037$     9,721,120$         -   $             82,007$        28,149,164$     

Enterprise Funds
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Proprietary Funds 
Statement of Cash Flows 

Year Ended March 31, 2006 
 
 

Department of 

Public Works

Municipal Airport 

and Commerce 

Park Grosse Ile Bridge

Water's Edge 

County Club Total

Cash Flows from Operating Activities
Receipts from customers 4,517,263$       1,293,083$           -   $                    527,455$       6,337,801$           
Payments to suppliers (5,390,841)        (713,729)               -                         (243,662)        (6,348,232)           
Payments to employees (614,682)           (314,214)               -                         (150,363)        (1,079,259)           
Internal activity - Payments from (to) other funds 26,599              (105,181)               -                         5,142             (73,440)                
Other receipts 194,040            17,912                  -                         2,841             214,793                

Net cash provided (used) by 
operating activities (1,267,621)        177,871                -                         141,413         (948,337)              

Cash Flows from Financing Activities
Proceeds from issuance of debt -                        -                            -                         -                     -                           
Purchase of capital assets (611,925)           (45,839)                 -                         (6,595)            (664,359)              
Proceeds from property tax levy 2,148,925         -                            -                         -                     2,148,925             
Operating transfers out -                        (50,835)                 -                         -                     (50,835)                
Principal paid on capital debt (1,799,901)        (25,000)                 -                         (35,000)          (1,859,901)           
Interest paid on capital debt (854,802)           (37,690)                 -                         (66,962)          (959,454)              

Net cash used in capital and
related financing activities (1,117,703)        (159,364)               -                         (108,557)        (1,385,624)           

Cash Flows from Investing Activities -
Interest received on investments 194,040            17,912                  -                         2,841             214,793                

Net Increase (Decrease) in Cash and Cash 
 Equivalents (2,191,284)        36,419                  -                         35,697           (2,119,168)           

Cash and Cash Equivalents - Beginning of year 5,669,925         511,193                -                         113,377         6,294,495             

Cash and Cash Equivalents - End of year 3,478,641$     547,612$            -   $                  149,074$     4,175,327$        

Balance Sheet Classification of Cash and Cash 
Equivalents

Cash and investments 300$                 534,222$              -   $                    149,074$       683,596                
Restricted investments (Note 8) 3,478,341         13,390                  -                         -                     3,491,731             

Total cash and cash equivalents 3,478,641$     547,612$            -   $                  149,074$     4,175,327$        

Enterprise Funds
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Proprietary Funds 
Statement of Cash Flows (Continued) 

Year Ended March 31, 2006 

Department of 

Public Works

Municipal Airport 

and Commerce 

Park Grosse Ile Bridge

Water's Edge 

Country Club Total

Reconciliation of Operating Income (Loss) to
Net Cash from Operating Activities

Operating income (loss) 392,075$          (82,142)$               -   $                    78,897$         388,830                
Adjustments to reconcile operating income (loss) 

to net cash provided (used) by operating activities:
Depreciation and amortization 321,319            377,749                -                         70,004           769,072                
Changes in assets and liabilities:

Receivables (127,059)           (112,086)               -                         8,344             (230,801)              
Due from other governmental units (2,722,142)        80,000                  -                         -                     (2,642,142)           
Prepaid expense (421)                  1,281                    -                         -                     860                       
Inventories -                        1,853                    -                         -                     1,853                    
Accounts payable 865,757            18,469                  -                         (1,563)            882,663                
Accrued and other liabilities (13,276)             (7,805)                   -                         (3,448)            (24,529)                
Deferred revenue -                        -                            -                         (1,622)            (1,622)                  
Compensated absences (4,680)               (534)                      -                         (1,557)            (6,771)                  
Other liabilities (5,793)               6,267                    -                         (2,500)            (2,026)                  
Interfund activity 26,599              (105,181)               -                         (5,142)            (83,724)                

Net cash provided (used) by
operating activities (1,267,621)$    177,871$            -   $                  141,413$     (948,337)$          

Enterpise Funds

 

Noncash Investing, Capital, and Financing Activities - During the year ended March 31, 2006, none existed. 
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Fiduciary Funds 
Statement of Assets and Liabilities 

March 31, 2006 

General Tax Collection Total

Assets - Cash and cash equivalents 726,345$       567,139$       1,293,484$    

Liabilities
Due to component unit -   $                  279,008$         279,008$          
Due to other governmental units -                       246,109           246,109            
Accrued and other liabilities 726,345           42,022             768,367            

Total liabilities 726,345$       567,139$       1,293,484$    

Agency Funds
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Component Units 
Statement of Net Assets (Deficit) 

March 31, 2006 

Brownfield 
Authority 

Downtown 
Development 

Authority Totals

Assets
Cash and investments 68,052$           103,058$          171,110$        
Due from primary government 162,002           117,006            279,008          

Total assets 230,054           220,064            450,118          

Liabilities
Accounts payable -                      924                   924                 
Accrued and other liabilities -                      500                   500                 
Long-term debt (Note 7):

Due within one year 38,943             25,000              63,943            
Due in more than one year 298,267           475,000            773,267          

Total liabilities 337,210           501,424            838,634          

Net Deficit - Unrestricted (107,156)$     (281,360)$      (388,516)$     
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Expenses
Charges for 

Services

Operating 
Grants/

Contributions

Brownfield Authority - Community
and economic development 46,446$               -   $                -   $                 

Downtown Development Authority - 
Community and economic development 81,653                 -                     -                      

     Total governmental activities 128,099$          -   $              -   $               

General Revenues 
Property taxes
Interest 

Transfers

Total general revenues and transfers

Change in Net Deficit

Net Deficit - Beginning of year

Net Deficit - End of year

 Program Revenues 
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Component Units  
Statement of Activities 

Year Ended March 31, 2006 

 Net (Expense) Revenue
and Changes in Net Assets 

 Brownfield 
Authority 

 Downtown 
Development 

Authority  Total 

(46,446)$        -   $                  (46,446)$        

-                     (81,653)            (81,653)          

(46,446)          (81,653)            (128,099)        

162,002         136,875           298,877         
1,863             2,960               4,823             

50,835           -                       50,835           

214,700         139,835           354,535         

168,254         58,182             226,436         

(275,410)        (339,542)          (614,952)        

(107,156)$    (281,360)$      (388,516)$     
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Note 1 - Summary of Significant Accounting Policies 

The accounting policies of the Township of Grosse Ile (the “Township”) conform to 
accounting principles generally accepted in the United States of America (GAAP) as 
applicable to governmental units.  The following is a summary of the significant 
accounting policies used by the Township: 

Reporting Entity 

The Township operates as a General Law Township under the laws of the State of 
Michigan.  The Township is governed by an elected seven-member Board.  The 
accompanying financial statements present the Township and its component units, 
entities for which the Township is considered to be financially accountable.  
Although blended component units are legal separate entities, in substance, they are 
part of the Township’s operations.  Each discretely presented component unit is 
reported in a separate column in the government-wide financial statements to 
emphasize that it is legally separate from the Township (see discussion below for 
description). 

Blended Component Units  

The Grosse Ile Building Authority (the “Authority”) is composed of a three-member 
board appointed by the Township’s Board of Trustees.  Although it is a separate 
legal entity from the Township, the Authority is reported as if it were a part of the 
primary government because its sole purpose is to finance and construct the 
Township’s public buildings. 

The Grosse Ile/City of Trenton Utilities Authority (the “Authority”) was created 
under Michigan Statute Act 233 of Public Act 1955, as amended, to acquire, 
construct, and finance water supply improvements.  The Authority is composed of 
three members, two from Grosse Ile and one from the City of Trenton.  Although 
the Authority is presented under this section, there is no joint venture between the 
two communities.  Each community owns, operates, finances, and maintains its own 
water/sewer system within its jurisdiction.  This Authority is used as a funding 
mechanism for water and sewer projects.  There is no intention now or in the future 
to sponsor a jointly owned venture.  Although it is a separate legal entity from the 
Township, the Authority is reported as if it were a part of the primary government 
within the Department of Public Works Fund because its sole purpose is to finance 
and construct water and sewer projects 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Discretely Presented Component Units 

The Downtown Development Authority (the “Authority”) was created under Act 
No. 197 of the Michigan State statutes to correct and prevent deterioration in the 
downtown district, encourage historical preservation, and to promote economic 
development within the downtown district.  The supervisor, subject to the approval 
of the Township Board under the supervision and control of a Board consisting of 
the Township supervisor and eight members, appoints the Authority.  A tax 
incremental financing plan was instituted to finance the activities of the Authority.  In 
addition, the Authority budget is subject to approval by the Township Board.  It is 
reported within the component unit column in the combined financial statements to 
emphasize that it is legally separate from the Township. 

The Brownfield Authority was created under Michigan Public Act 381 of 1997.  Its 
purpose is to redevelop and reuse the Grosse Ile Airport Commerce Park through 
the capture of tax revenues generated within the Brownfield District.  The tax 
revenues are used to remediate environmental problems (approved by the 
Township Board) and for land use and market studies (approved by the State of 
Michigan Department of Environmental Quality).  The members consist of the 
Airport Commission appointed by the Township Board.  A tax incremental financing 
plan was instituted to finance the activities of the Authority. In addition, the 
Authority’s budget is subject to approval by the Township Board.  It is reported 
within the component unit column in the combined financial statements to 
emphasize that it is legally separate from the Township. 

Jointly Governed Organizations  

Jointly governed organizations are discussed in Note 13. 

Government-Wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net assets (deficit) 
and the statement of activities) report information on all of the nonfiduciary activities 
of the primary government and its component units.  For the most part, the effect of 
interfund activity has been removed from these statements.  Governmental 
activities, normally supported by taxes and intergovernmental revenues, are 
reported separately from business-type activities, which rely to a significant extent 
on fees and charges for support.  Likewise, the primary government is reported 
separately from certain legally separate component units for which the primary 
government is financially accountable.  
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Note 1 - Summary of Significant Accounting Policies (Continued) 

The statement of activities demonstrates the degree to which the direct expenses of 
a given function or segment are offset by program revenues. Direct expenses are 
those that are clearly identifiable with a specific function or segment. Program 
revenues include: (1) charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function or 
segment and (2) grants and contributions that are restricted to meeting the 
operational or capital requirements of a particular function or segment.  Taxes and 
other items not properly included among program revenues are reported instead as 
general revenue.  

Separate financial statements are provided for governmental funds, proprietary 
funds, and fiduciary funds, even though the latter are excluded from the 
government-wide financial statements. Major individual governmental funds and 
major individual Enterprise Funds are reported as separate columns in the fund 
financial statements. 

Measurement Focus, Basis of Accounting, and Financial Statement 
Presentation 

The government-wide financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting, as are the 
proprietary fund, fiduciary fund, and component unit financial statements.  Revenue 
is recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows.  Property taxes are recognized as 
revenue in the year for which they are levied.  Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider 
have been met.  

Governmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accrual basis of accounting.  
Revenue is recognized as soon as it is both measurable and available.  Revenue is 
considered to be available if it is collected within the current period or soon enough 
thereafter to pay liabilities of the current period.  For this purpose, the Township 
considers revenues to be available if they are collected within 60 days of the end of 
the current fiscal period. The following major revenue sources meet the availability 
criterion: state-shared revenue, district court fines, and interest associated with the 
current fiscal period. All other revenue items are considered to be available only 
when cash is received by the Township. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting.  However, debt service expenditures, expenditures relating to 
compensated absences, and claims and judgments are recorded only when payment 
is due.  

The Township reports the following major governmental funds: 

General Fund - The General Fund is the Township’s primary operating fund.  It 
accounts for all financial resources of the general government, except those required 
to be accounted for in another fund. 

Road Improvement Fund - The Road Improvement Fund is used to account for 
funds from a tax millage for public improvements to nonresidential and commonly 
used thoroughfares.  It is used to pay certain contract indebtedness under contracts 
to be entered into with the County of Wayne or contractors for the purpose of 
providing various improvements and maintenance to roads within the Township and 
the payment of any special road assessments for Township-owned land.  The fund 
was authorized by a vote of the residents approving a tax levy. 

Open Space Fund - The Open Space Fund is used to account for funds from a tax 
millage for the purpose of purchasing and maintaining privately owned Township 
land to maintain and preserve the rural setting of the Township.  This fund was 
authorized by a vote of the residents approving a tax levy. 

2004 SAD Debt Fund - The 2004 SAD Debt Fund is used to account for principal 
and interest debt activity related to debt used to construct a road special assessment 
district. Debt service payments are made from yearly tax assessments and residual 
monies from interest free pre-payments. 

The Township reports the following major proprietary funds: 

Department of Public Works Fund - The Department of Public Works Fund 
accounts for the activities of the water distribution system, sewage collection 
system, and refuse collection.  The fund’s primary revenues are generated through 
user charges from those requesting water and sewer services. 

Municipal Airport and Commerce Park Fund - The Municipal Airport and 
Commerce Park Fund is used to account for the airport operations and the 
Commerce Park complex.  Financing is provided by user charges for the airport and 
by rental income in Commerce Park.  The airport was a naval aviation operation, 
transferred to the Township, and has some land use restrictions imposed by the 
FAA.   
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Grosse Ile Bridge Fund - The Grosse Ile Bridge Fund is used to account for costs 
associated with the pending litigation related to the condemnation of the Grosse Ile 
toll bridge. 

Water’s Edge Country Club Fund - The Water’s Edge Country Club Fund 
accounts for the operation and maintenance of the golf course, pool, and marina 
facilities.  The facilities are open to the public on a membership and fee basis. 

Additionally, the Township reports the following fund types: 

Agency Funds - Agency Funds account for assets held by the Township in a trustee 
capacity.  Agency Funds are custodial in nature (assets equal liabilities) and do not 
involve the measurement of results of operations. 

Capital Projects Funds - Capital Projects Funds are used to account for the 
construction of major capital facilities and Township infrastructure other than those 
financed by proprietary and trust funds. 

Debt Service Funds - Debt Service Funds are used to account for the 
accumulation of resources and payment of general obligation bond principal and 
interest from special assessment levies when the government is obligated in some 
manner for the payment. 

Special Revenue Funds - Special Revenue Funds are used to account for specific 
revenues that are legally restricted to expenditure for particular purposes or 
designated by management to be accounted for in another fund.  These funds are 
classified as Special Revenue Funds due to the limited usage of their assets. 

Private sector standards of accounting issued prior to December 1, 1989 are 
generally followed in both the government-wide and proprietary fund financial 
statements to the extent that those standards do not conflict with the standards of 
the Governmental Accounting Standards Board. The Township has elected not to 
follow private sector standards issued after November 30, 1989 for its business-type 
activities.  

As a general rule, the effect of interfund activity has been eliminated from the 
government-wide financial statements.  
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Proprietary funds distinguish operating revenue and expenses from nonoperating 
items.  Operating revenue and expenses generally result from providing services in 
connection with a proprietary fund’s principal ongoing operations.  The principal 
operating revenue of the proprietary funds relates to charges to customers for sales 
and services.  Operating expenses for proprietary funds include the cost of sales and 
services, administrative expenses, and depreciation on capital assets.  All revenue 
and expenses not meeting this definition are reported as nonoperating revenue and 
expenses. 

Property Tax Revenue 

Property taxes are levied on each December 1 on the taxable valuation of property 
as of the preceding December 31.  Taxes are considered delinquent on March 1 of 
the following year, at which time penalties and interest are assessed.  

The Township’s 2005 tax is levied and collectible on December 1, 2004 and is 
recognized as revenue in the year ended March 31, 2006, when the proceeds of the 
levy are budgeted and available for the financing of operations. 

The 2005 taxable valuation of the Township totaled $612.1 million (a portion of 
which is abated and a portion of which is captured by the Brownfield Authority and 
Downtown Development Authority), on which taxes levied consisted of 3.1842 mills 
for operating purposes, 1.7184 mills for police operations, 1.9558 mills for fire 
operations and equipment purchases, .9751 mills for open space purchases, .4750 
mills for recreation operations, .0948 mills for bike path maintenance, .3900 mills for 
library use, .3216 mills for drainage improvements, .3000 mills for public safety 
building debt, and 3.85 mills for sewer-related debt. This resulted in $1.927 million 
for operating, $1.04 million for police operations, $1.19 million for fire operations 
and equipment purchases, $589,700 for open space purchases, $287,000 for 
recreation operations, $57,000 for bike path maintenance, $235,800 for library use, 
$194,000 for drainage improvements, $184,000 for public safety building debt, and 
$2.36 million for sewer-related debt. These amounts are recognized in the 
respective General Funds, Special Revenue Funds, Debt Service Funds, and 
Enterprise Funds financial statements as tax revenue. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Assets, Liabilities, and Net Assets or Equity 

Bank Deposits and Investments - Cash and cash equivalents include cash on 
hand, demand deposits, and short-term investments with a maturity of three months 
or less when acquired.  Investments are stated at fair value.  To the extent that cash 
from various funds has been pooled, pooled investment income is generally allocated 
to each fund using a weighted average method.  The statement of cash flows 
includes both restricted and unrestricted cash and cash equivalents. 

Receivables and Payables - In general, outstanding balances between funds are 
reported as “due to/from other funds”. Any residual balances outstanding between 
the governmental activities and the business-type activities are reported in the 
government-wide financial statements as “internal balances”. All trade and property 
tax receivables are shown as net of allowance for uncollectible amounts. 

Noncurrent receivables such as special assessments are recorded at full value, and 
deferred revenue is recorded for the portion not available for use to finance 
operations as of year end.  Interest income on special assessments receivable is not 
accrued until its due date. 

Inventories and Prepaid Items - Inventories are valued at cost, on a first-in, first-
out basis.  Inventories of governmental funds are recorded as expenditures when 
consumed rather than when purchased.  Certain payments to vendors reflect costs 
applicable to future fiscal years and are recorded as prepaid items in both 
government-wide and fund financial statements.  

Restricted Assets - Restricted assets of the Department of Public Works Fund 
consist of cash, municipal pooled investments, and highly liquid assets restricted for 
replacement of the water and sewer distribution and collection systems and sewer 
plant capital replacement.  Unspent bond proceeds of the Enterprise Funds are 
required to be set aside for construction.  These amounts have also been classified 
as restricted assets. 

Capital Assets - Capital assets, which include property, plant, equipment, and 
infrastructure assets, are reported in the applicable governmental or business-type 
activities column in the government-wide financial statements.  Capital assets are 
defined by the Township as assets with an initial individual cost of more than $1,000 
and an estimated useful life in excess of one year.  Such assets are recorded at 
historical cost or estimated historical cost if purchased or constructed.  Donated 
capital assets are recorded at estimated fair market value at the date of donation.  
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Buildings, equipment, and vehicles are depreciated using the straight-line method 
over the following useful lives: 

Roads and sidewalks 50 years
Bike paths 20 years
Drains 100 years
Water and sewer distribution systems 20 to 100 years
Water and sewer treatment facilities 40 to 50 years
Buildings and building improvements 20 to 50 years
Vehicles  5 to 30 years
Furniture and fixtures 7 to 10 years
Equipment and machines 7 to 20 years
Signs 20 years
 
Compensated Absences (Vacation and Sick Leave) - It is the Township’s policy 
to permit employees to accumulate earned but unused sick and vacation pay 
benefits. All vacation pay is accrued when incurred in the government-wide and 
proprietary fund financial statements.  A liability is reported in governmental funds 
where appropriate except in the General Fund, where it is only reported for 
employee terminations as of year end. 

Long-term Obligations - In the government-wide financial statements and the 
proprietary fund types in the fund financial statements, long-term debt and other 
long-term obligations are reported as liabilities in the applicable governmental 
activities, business-type activities, or proprietary fund-type statement of net assets. 
Bond premiums and discounts, as well as issuance costs, are deferred and amortized 
over the life of the bonds using the effective interest method.  Bonds payable are 
reported net of the applicable bond premium or discount.  Bond issuance costs are 
reported as deferred charges and amortized over the term of the related debt.  In 
the fund financial statements, governmental fund types recognize bond premiums 
and discounts, as well as bond issuance costs during the current period.  The face 
amount of debt issued is reported as other financing sources.  Premiums received on 
debt issuances are reported as other financing sources while discounts are reported 
as other financing uses.  Issuance costs are reported as debt service expenditures. 

Fund Equity - In the fund financial statements, governmental funds report 
reservations of fund balance for amounts that are not available for appropriation or 
are legally restricted by outside parties for use for a specific purpose.  Designations 
of fund balance represent tentative management plans that are subject to change.  
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Note 1 - Summary of Significant Accounting Policies (Continued) 

Use of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during 
the period.  Actual results could differ from those estimates. 

Note 2 - Stewardship, Compliance, and Accountability 

Budgetary Information - The annual budget is prepared by the Township 
Supervisor and adopted by the Township Board; subsequent amendments are 
approved by the Township Board.  Annual budgets are adopted on a basis consistent 
with accounting principles generally accepted in the United States of America for the 
General Fund and all Special Revenue Funds except that operating transfers and debt 
proceeds have been included in the “revenue” and “expenditures” categories, rather 
than as “other financing sources (uses)”. 

Annual budgets are adopted for all funds.  The budget represents a complete 
financial plan for all activities of the Township for the ensuing fiscal year.  The budget 
document presents information by fund, function, department, and line items.  The 
legal level of budgetary control adopted by the governing body is the department 
level. Expenditures at this level in excess of amounts budgeted are a violation of 
State law. 

Encumbrance accounting is employed in all funds.  Annual appropriations lapse at 
fiscal year end; encumbrances are not included as expenditures. Encumbrances (e.g., 
purchase orders and contracts) outstanding at year end are reported as reservations 
of fund balances since they do not constitute expenditures or liabilities.  The amount 
of encumbrances outstanding at March 31, 2006 is $0. 

The budget process begins with a strategy meeting in December with the Township 
supervisor, Township manager, and finance director to plan and prioritize goals and 
objectives for the upcoming budget year. 

Each January, department heads receive workpapers to prepare their individual line 
item budgets.  Upon completion, the department budgets are returned to the 
finance director for compilation and review. A public meeting with the department 
managers is held with the Township supervisor, Township manager, and finance 
director to provide justification of their budgets. 
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Note 2 - Stewardship, Compliance, and Accountability (Continued) 

A proposed, balanced budget is then developed and submitted to the Township 
Board for review.  A public hearing on the budget is held before its final adoption.  
Upon review, and a subsequent public hearing, the Township Board adopts the 
proposed budget by resolution prior to the commencement of the next fiscal year. 

A comparison of actual results of operations to the General Fund and Major Special 
Revenue Funds budgets adopted by the Township Board is included as required 
supplemental information.  The comparison includes expenditure budget overruns.  
A comparison of actual results of operations, including budget overruns to all the 
fund budgets as adopted by the Township Board, is available at the finance 
department’s office for inspection. 

Excess of Expenditures Over Appropriations in Budgeted Funds - During the 
year, the Township incurred expenditures in governmental funds that were in excess 
of the amounts budgeted, as follows: 

Budget Actual Variance

General Fund 
Township Board 45,226$       89,717$       (44,491)$      
Township Manager 223,788       268,842       (45,054)        
Township Treasurer 122,760       126,082       (3,322)          
Township Grounds 210,612       227,636       (17,024)        
Community Development 265,370       270,563       (5,193)          
Cable Commission 95,000         96,305         (1,305)          
Professional Services 90,000         117,910       (27,910)        
33rd District Court 83,757         84,254         (497)             
Transfers out 196,425       196,878       (453)              

The unfavorable expenditure variances in the General Fund were caused by 
unanticipated expenditures and transfers that became necessary during the year. 

Fund Deficits - The Township has accumulated fund deficits in the following 
individual funds:   

The deficit in the Downtown Development Authority of $281,360 will be eliminated 
in future years as property tax collections are received. 

The deficit in the Brownfield Authority of $107,156 will be eliminated in future years 
as property tax collections are received. 
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Note 2 - Stewardship, Compliance, and Accountability (Continued) 

Construction Code Fees - The Township oversees building construction, in 
accordance with the State’s Construction Code Act, including inspection of building 
construction and renovation to ensure compliance with the building codes. The 
Township charges fees for these services.  The law requires that collection of these 
fees be used only for construction code costs, including an allocation of estimated 
overhead costs.  A summary of the current year activity and the cumulative surplus 
or shortfall generated since January 1, 2000 is as follows: 

Cumulative overage at April 1, 2005 6,431$         
Current year building permit revenue 257,385       
Related expenses:

Direct costs (265,257)      
Administrative indirect costs (5,307)          

Cumulative shortfall at March 31, 2006 (6,748)$        

 
Note 3 - Deposits and Investments 

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) 
authorizes local governmental units to make deposits and invest in the accounts of 
federally insured banks, credit unions, and savings and loan associations that have 
offices in Michigan.  The local unit is allowed to invest in bonds, securities, and other 
direct obligations of the United States or any agency or instrumentality of the United 
States; repurchase agreements; bankers’ acceptances of United States banks; 
commercial paper rated within the two highest classifications, which matures not 
more than 270 days after the date of purchase; obligations of the State of Michigan 
or its political subdivisions, which are rated as investment grade; and mutual funds 
composed of investment vehicles that are legal for direct investment by local units of 
government in Michigan. The Township has designated seven banks for the deposit 
of its funds.  The investment policy adopted by the Board in accordance with Public 
Act 196 of 1997 has authorized investment in bonds and securities of the United 
States government, bank investment pool, and bank accounts and CDs, but not the 
remainder of State statutory authority as listed above.   
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Note 3 - Deposits and Investments (Continued) 

Custodial Credit Risk of Bank Deposits  

Custodial credit risk is the risk that in the event of a bank failure, the government’s 
deposits may not be returned to it.  The government does not have a deposit policy 
for custodial credit risk. The bank balance of the Township’s deposits is $2,560,886, 
of which $287,775 is covered by federal depository insurance and $2,273,111 is 
uninsured and uncollateralized.  The Township believes that due to the dollar 
amounts of cash deposits and the limits of FDIC insurance, it is impractical to insure 
all deposits.  As a result, the Township evaluates each financial institution with which 
it deposits Township funds and assesses the level of risk of each institution; only 
those institutions with an acceptable estimated risk level are used as depositories. 

The component units’ deposits had a bank balance of $171,110, of which $100,000 
was covered by federal depository insurance. 

Interest Rate Risk 

Interest rate risk is the risk that the value of investments will decrease as a result of a 
rise in interest rates.  The Township’s investment policy does not restrict investment 
maturities, other than commercial paper which can only be purchased with a 270-
day maturity.  At year end, the Township only had one investment subjected to 
interest rate risk - U.S. Federal Agencies $199,000 due on October 30, 2006. 

Credit Risk 

State law limits investments in commercial paper to the top two ratings issued by 
nationally recognized statistical rating organizations.  The Township has no 
investment that would further limit its investment choices.  As of the end of the fiscal 
year, the credit quality ratings of the debt securities (other than the U.S. 
government) are as follows: 

Investment Type Fair Value Rating Rating Organization

U.S. Federal Agencies 199,000$         Aaa Moody's
Money Market Funds 670,839           Not Rated  
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Note 4 - Receivables 

Receivables as of year end for the Township’s individual major funds and the 
nonmajor funds in the aggregate, including the applicable allowances for uncollectible 
accounts, are as follows: 

General
Fund

Road 
Improvement

Fund
Open Space

Fund
2004 SAD 
Debt Fund

Nonmajor 
and Other 

Funds
Total Primary 
Government

Receivables:
Taxes 144,145$      1,212$          29,240$     4,579$         116,943$      296,119$        
Special assessments -                   -                    -                 395,634       256,441        652,075          
Accounts 23,215          -                    -                 -                   9,682            32,897            
Interest and other -                   3,225            378            -                   2,586            6,189              

Net receivables 167,360$      4,437$          29,618$     400,213$     385,652$      987,280$         

At year end, all receivables recorded in the Township’s component units related to 
taxes receivable.  

Governmental funds report deferred revenue in connection with receivables for 
revenue that is not considered to be available to liquidate liabilities of the current 
period. Governmental funds also defer revenue recognition in connection with 
resources that have been received but not yet earned. At the end of the current 
fiscal year, the various components of deferred revenue are as follows: 

Unavailable Unearned

Special assessments 652,075$     -   $              
Other -                   2,295           

Total 652,075$     2,295$         

 
The Waters Edge Country Club bills the upcoming summer season dockage fees in 
January of the applicable year.  Deferred revenue is recorded for the amounts 
collected from January to March 31, 2006. 
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Note 5 - Capital Assets 

Capital asset activity of the Township’s governmental and business-type activities 
was as follows: 

Balance

April 1, 2005 Additions Disposals 

Balance 

March 31, 2006

Governmental Activities

Capital assets not being depreciated:
Open space land 10,118,914$     -$                -   $                10,118,914$     
Other land 1,172,372         3,836              -                     1,176,208         

Subtotal 11,291,286       3,836              -                     11,295,122       

Capital assets being depreciated:
Infrastructure 16,070,938       161,472          -                     16,232,410       
Buildings and improvements 7,662,194         116,465          -                     7,778,659         
Public safety vehicles 1,728,737         654,915          66,336           2,317,316         
Furniture, fixtures, and other vehicles 3,381,693         52,546            -                     3,434,239         

Subtotal 28,843,562       985,398          66,336           29,762,624       

Accumulated depreciation:
Infrastructure 4,467,867         278,078          -                     4,745,945         
Buildings and improvements 1,008,139         157,781          -                     1,165,920         
Public safety vehicles 881,021            113,971          54,319           940,673            
Furniture, fixtures, and other vehicles 1,564,000         240,206          -                     1,804,206         

Subtotal 7,921,027         790,036          54,319           8,656,744         

Net capital assets being depreciated 20,922,535       195,362          12,017           21,105,880       

Net capital assets 32,213,821$     199,198$        12,017$         32,401,002$     
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Note 5 - Capital Assets (Continued) 

Balance

April 1, 2005 Additions Disposals 

Balance 

March 31, 2006

Business-type Activities
Capital assets not being depreciated:

Land 5,652,599$      -   $                 -   $             5,652,599$       
Construction in progress 29,117,380      7,499,656       458,402      36,158,634       

Subtotal 34,769,979      7,499,656       458,402      41,811,233       

Capital assets being depreciated:
Water and sewer distribution system 13,342,832      35,000            -                  13,377,832       
Buildings and building improvements 14,485,015      484,007          -                  14,969,022       
Furniture, machinery, and equipment 702,352           2,277              -                  704,629            
Vehicles 222,047           41,568            9,105          254,510            

Subtotal 28,752,246      562,852          9,105          29,305,993       

Accumulated depreciation:
Water and sewer distribution system 2,745,632        250,837          -                  2,996,469         
Buildings and building improvements 7,404,547        452,736          -                  7,857,283         
Furniture, machinery, and equipment 664,862           43,627            -                  708,489            
Vehicles 180,525           21,872            9,105          193,292            

Subtotal 10,995,566      769,072          9,105          11,755,533       

Net capital assets being depreciated 17,756,680      (206,220)         -                  17,550,460       

Net capital assets 52,526,659$    7,293,436$     458,402$    59,361,693$      

Depreciation expense was charged to programs of the primary government as 
follows: 

Governmental activities:
General government 475,052$        
Public safety 261,913          
Cultural and recreation 53,071            

Total governmental activities 790,036$        

Business-type activities:
Department of Public Works 321,319$        
Municipal Airport and Commerce Park 377,749          
Water's Edge Country Club 70,004            

Total business-type activities 769,072$        
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Note 5 - Capital Assets (Continued) 

Construction Commitments - The Township has active construction projects at 
year end.  At year end, the Township’s commitments with contractors are as 
follows: 

 Spent to Date 
 Remaining 

Commitment 

Sanitary Sewer Separation Project   

Phase I - CIPP Lining 1,068,752$       -   $                  
Phase II - Retention Basin Pump Station

and Interceptor 11,313,460       705,032            
Phase II - Sanitary Sewer Replacement 2,684,763         169,874            
Phase III - North - South Relief Interceptor 10,783,780       3,617,730         
Water Main Replacement - Rucker and Lake 492,027            95,276              
Water Main Looping - Parke Lane 56,170              8,367                

Water Main Replacement - East River 948,684            102,065            
Water Main Replacement - Ferry Road 497,213            237,945            

Total 27,844,849$     4,936,289$        
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Note 6 - Interfund Receivables, Payables, and Transfers 

The composition of interfund balances is as follows: 

 Receivable Fund  Payable Fund  Amount 

Due to/from Other Funds

General Fund Nonmajor governmental funds 98,217$      
Grosse Ile bridge 285,883      
Department of Public Works 40,835        
Municipal Airport and Commerce Park 11,234        
Water's Edge Country Club 291,759      

Total General Fund 727,928      

Municipal Airport and Nonmajor governmental funds 1,558          
     Commerce Park Department of Public Works 27,266        

Total Road Improvement Fund 28,824        

Nonmajor governmental funds Nonmajor governmental funds 40,661        

Total 797,413$    

 Receivable Fund  Payable Fund  Amount 

Component Units - Due from Primary Government 

Component unit - Downtown
     Development Authority Agency Fund - Tax collection fund 117,006$    
Component unit - Brownfield
     Authority Agency Fund - Tax collection fund 162,002      

Total 279,008$     

These balances result from the time lag between the dates that goods and services 
are provided or reimbursable expenditures occur, transactions are recorded in the 
accounting system, and payments between funds are made.  

Interfund transfers reported in the fund financial statements are comprised of the 
following: 

 Fund Providing Resources  Fund Receiving Resources  Amount 

General Fund Nonmajor governmental funds 196,878$        
Nonmajor governmental funds General Fund 64,600            
Nonmajor governmental funds Nonmajor governmental funds 25,525            
Municipal Airport and   
     Commerce Park Component Unit - Brownfield Authority 50,835            
Road Improvement Fund Nonmajor governmental funds 400                 

 Total  $       338,238  
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Note 6 - Interfund Receivables, Payables, and Transfers (Continued) 

The transfers to and from the General Fund to the nonmajor governmental funds 
represent the use of unrestricted resources to finance those programs, in 
accordance with budgetary authorizations; the transfer from the Municipal Airport 
to the nonmajor governmental funds represents a transfer of monies in excess of 
allowable grant expenditures.   

Note 7 - Long-term Debt 

The Township issues bonds to provide for the acquisition and construction of major 
capital facilities.  General obligation bonds are direct obligations and pledge the full 
faith and credit of the Township.  State and county contractual agreements and 
installment purchase agreements are also general obligations of the government.  
Special assessment bonds provide for capital improvements that benefit specific 
properties, and will be repaid from amounts levied against those properties that 
benefited from the construction.  In the event that a deficiency exists because of 
unpaid or delinquent special assessments at the time a debt service payment is due, 
the Township is obligated to provide resources to cover the deficiency until other 
resources (such as tax sale proceeds or a re-assessment of the district) are received. 

Long-term obligation activity can be summarized as follows: 

 Number 

of Issues 

 Interest

Rate

Ranges 

 Principal

Maturity

Ranges  Beginning Balance  Adjustments  Additions  ( Reductions) 

 Ending

Balance 

 Due Within 

One Year 

Governmental Activities
General obligation bonds:

Sanitary drain bonds 1 3.15%-7.50% $131,392- 730,102$             -   $                  -   $             (163,140)$          566,962$            134,405$          
Amount of issue: $5,285,000 $288,340
Maturing through 2009

Public safety building bonds 1 4.15%-9.25% $70,000- -                          -                       -                  -                        -                         -                       
Amount of issue: $2,555,000 $175,000
Maturing through 2015

Public safety building bonds 1 2.0%-4.0% $125,000- 1,460,000            -                       -                  (125,000)            1,335,000           145,000            
Amount of issue: $1,585,000 $170,000
Maturing through 2015

Grosse Ile Building Authority bonds 1 5.125%-8.0% $25,000- 2,225,000            -                       -                  (50,000)              2,175,000           50,000              
Amount of issue: $2,400,000 $200,000
Maturing through 2025

Special assessment bonds 5 3.5%-6.1% $10,000- 1,220,000            -                       -                  (95,000)              1,125,000           110,000            
Amount of issue: $3,695,000 $105,000
Maturing through 2019       

Total governmental activities 5,635,102$          -   $                  -   $             (433,140)$          5,201,962$         439,405$          
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Note 7 - Long-term Debt (Continued) 

 Number 

of Issues 

 Interest

Rate

Ranges 

 Principal

Maturity

Ranges  Beginning Balance  Adjustments  Additions  ( Reductions) 

 Ending

Balance 

 Due Within 

One Year 

Business-type Activities
General obligation bonds:

Tax sewer system improvement bonds 3 2.125%-2.5% $155,000- 38,750,000$        (555,721)$         -   $             (1,600,000)$       36,594,279$       1,630,000$       
Amount of issue: $40,000,000 $1,235,000
Maturing through 2025

G.I./Trenton Utility Authority 4 3.25%-7.0% $15,000- 5,671,088            -                       -                  (169,900)            5,501,188           249,263            
Amount of issue: $6,320,150 $201,075
Maturing through 2024

Grosse Ile Building Authority bonds 1 5.2%-7.0% $20,000- 780,000               -                       -                  (30,000)              750,000              45,000              
Amount of issue: $950,000 $80,000
Maturing through 2018

Grosse Ile Building Authority bonds 1 7.65%-10.0% $5,000- 625,000               -                       -                  (10,000)              615,000              10,000              
Amount of issue: $650,000 $50,000
Maturing through 2025

Capital Improvement bonds 1 3.5%-4.7% $25,000- 440,000               -                       -                  (25,000)              415,000              30,000              
Amount of issue: $515,000 $45,000
Maturing through 2017

Capital Improvement bonds 1 4.5%-6.3% $25,000- 680,000               -                       -                  (25,000)              655,000              25,000              
Amount of issue: $680,000 $80,000
Maturing through 2019       

Total business-type activities 46,946,088$        (555,721)$         -   $             (1,859,900)$       44,530,467$       1,989,263$       

Component Units
Brownfield revitalization revolving loan 1 2.25% $40,708- 375,295$             -   $                  -   $             (38,085)$            337,210$            38,936$            

Amount of issue: $421,825 $46,524
Maturing through 2014

Downtown Development Authority 1 4.1%-5.9% $5,000- 525,000               -                       -                  (25,000)              500,000              25,000              
Amount of issue: $620,000 $65,000
Maturing through 2019       

Total component units 900,295$             -   $                  -   $             (63,085)$            837,210$            63,936$            

 
Annual debt service requirements to maturity for the above bonds and note 
obligations are as follows: 

Principal Interest Total Principal Interest Total Principal Interest Total

2007 439,405$        223,583$         662,988$         1,989,263$      801,088$        2,790,351$        63,943$        31,134$       95,077$         
2008 472,557          201,387           673,944           2,029,263        746,729          2,775,992          69,812          29,209         99,021           
2009 555,000          189,133           744,133           2,084,263        690,869          2,775,132          70,708          27,023         97,731           
2010 315,000          175,302           490,302           2,167,988        633,053          2,801,041          71,624          24,788         96,412           
2011 315,000          160,541           475,541           2,227,988        572,528          2,800,516          82,560          22,501         105,061         

2012-2016 1,375,000       497,555           1,872,555        12,449,202      1,848,473       14,297,675        303,563        61,182         364,745         
2017-2021 830,000          353,337           1,183,337        13,058,220      3,563              13,061,783        175,000        17,885         192,885         
2022-2026 900,000          122,074           1,022,074        8,524,280        (1,083,588)      7,440,692          -                   -                  -                    

Total 5,201,962$     1,922,912$      7,124,874$      44,530,467$    4,212,715$     48,743,182$      837,210$      213,722$     1,050,932$    

Governmental Activities Business-type Activities Component Units

 
Advance Refundings - In prior years, the Township defeased certain bonds by 
placing the proceeds of new bonds in an irrevocable trust to provide for all future 
debt service payments on the old bonds.  Accordingly, the trust accounts’ assets and 
liabilities for the defeased bonds are not included in the general purpose financial 
statements.  At March 31, 2006, $1,305,000 of bonds outstanding are considered 
defeased. 
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Note 8 - Restricted Assets 

The balances of the restricted asset accounts are as follows: 

 Department 
of Public 
Works 

 Municipal 
Airport and 
Commerce 

Park 

 Total 
Business-type 

Activities 

Unspent bond proceeds and related
interest 666,574$       13,390$      679,964$       

Due from other governmental units (3,271,798)     -                 (3,271,798)     
Sewer plant improvements 3,007,399      -                 3,007,399      
Water and sewer distributive and   

collective systems 3,076,166      -                 3,076,166      

Total restricted assets 3,478,341$    13,390$      3,491,731$     

Restricted Assets - Undrawn bond proceeds reported in the Township’s 
Department of Public Works represent funds available for future draws on the 
Sanitary Sewer Rehabilitation Project Bonds.  Debt has been recorded by the 
Township for 100 percent of the amount of funds available under this bond issue.      

Note 9 - Risk Management 

The Township is exposed to various risks of loss related to property loss, torts, 
errors and omissions, and employee injuries (workers’ compensation), as well as 
medical benefits provided to employees.  The Township has purchased commercial 
insurance for medical claims as of March 1997; however, the Township still 
maintains a self-insurance plan for dental claims only. The Township participates in 
the Michigan Municipal League risk pool for claims relating to workers’ 
compensation and the Michigan Township Participating Plan for property loss, torts, 
and errors and omissions.  Settled claims relating to the commercial insurance have 
not exceeded the amount of insurance coverage in any of the past three fiscal years.  

The Michigan Township Participating Plan operates as an insurance purchasing pool 
for local units of government in Michigan.  The plan purchases commercial insurance 
on behalf of its members at a lower cost than would be available on an individual 
basis. 
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Note  9  - Risk Management 

The Michigan Municipal League risk pool program operates as a claims servicing 
pool for amounts up to member retention limits and operates as a common risk-
sharing management program for local units of government in Michigan.  Member 
premiums are used to purchase excess insurance coverage and to pay member 
claims in excess of deductible amounts. 

Note 10 - Defined Benefit Pension Plan  

Plan Description - The Township participates in the Michigan Municipal 
Employees’ Retirement System (the “System”), an agent multiple-employer defined 
benefit pension plan that covers all employees of the Township.  The System 
provides retirement, disability, and death benefits to plan members and their 
beneficiaries. The System issues a publicly available financial report that includes 
financial statements and required supplementary information for the System. That 
report may be obtained by writing to the System at 1134 Municipal Way, Lansing, 
MI 48917. 

Trend information is as follows: 
 

Fiscal Year Ended March 31

2004 2005 2006

Annual pension costs (APC) 480,448$          601,729$          571,872$          
Percentage of APC contributed 100% 100% 100%
Net pension obligation -   $                   -   $                   -   $                   
 

Actuarial Valuation as of December 31

2003 2004 2005

Actuarial value of assets 10,806,524$     11,774,520$     12,782,299$     
Actuarial Accrued Liability (AAL) 14,062,027$     15,566,691$     17,891,109$     
Unfunded AAL (UAAL) 3,255,503$       3,792,171$       5,108,810$       
Funded ratio 76.8%              75.6%              71.4%              
Covered payroll 3,058,784$       3,123,219$       3,051,886$       
UAAL as a percentage of covered

payroll 106%         121%         167%         
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Note 10 - Defined Benefit Pension Plan (Continued) 

At March 31, 2006, members consisted of the following: 

Active Retired
Employees Employees*

Police 17                9                    
Dispatch 5                  3                    
Fire 2                  1                    
Union  20                8                    
Administration 12                16                  

Total 56                37                  

 
* Retired employees include beneficiaries currently receiving benefits and 

terminated employees entitled to benefits, but not yet receiving them. 
 
Funding Policy - The obligation to contribute to and maintain the system for 
these employees was established by negotiation with the Township’s competitive 
bargaining units and requires a contribution from the employees of 3.25 percent of 
gross wages for public safety employees.  

Annual Pension Cost - For the year ended March 31, 2006, the Township’s 
annual pension cost of $571,872 for the plan was equal to the Township’s required 
contribution. The annual required contribution was determined as part of an 
actuarial valuation at December 31, 2005, using the entry age actuarial cost 
method.  Significant actuarial assumptions used include: (a) an 8 percent investment 
rate of return, (b) projected salary increases of 4.5 per year, and (c) 2 percent per 
year cost of living adjustments. Both (a) and (b) include an inflation component of 
4.5 percent.  The actuarial value of assets was determined using techniques that 
smooth the effects of short-term volatility over a four-year period.  The unfunded 
actuarial liability is being amortized as a level percentage of payroll on a closed 
basis.  The remaining amortization period is 30 years.  Annually since 1997, the 
Township has been budgeting and voluntarily contributing an extra $100,000 above 
the recommended required contribution to work toward a 100 percent funding 
level. 
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Note 11 - Reserved and Designated Fund Balances  

Net assets of governmental activities have been reserved for the following: 

Restricted net assets:
Roads 4,002,347$      
Fire operating and equipment 1,699,693        
Recreation 165,425           
Library 353,985           
Bicycle path 703,355           
Drains 813,757           
Open Space 607,471           
Capital projects 312,624           

Total 8,658,657$      

 
Fund balance of the General Fund has been designated for the following purposes: 

Debt service 176,425$         
Advance to Grosse Ile Bridge Fund 285,883           
Subsequent year's expenditures 2,312,628        

Total 2,774,936$      

 
Net assets of the Department of Public Works have been reserved for the 
following: 

Sewer plant improvements 3,007,399$      
Water and sewer distributive and collective systems 3,076,166        

  Total restricted net assets 6,083,565$      
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Note 12 - Contingent Liabilities 

During the ordinary course of its operation, the Township is a party to various 
claims, legal actions, and complaints. 

The Township adopted a Resolution and Statement of Necessity dated June 9, 
2003, whereby indicating its intention to acquire, by its power of eminent domain, 
the real and personal property belonging to the Grosse Ile Bridge Company.  The 
Resolution of Necessity authorizes and directs the Township, via its legal counsel, 
to institute legal proceedings against parties in interest of the subject property for 
public purposes.  In accordance with the provisions of MCL 212.55(1), the 
Township submitted a good faith offer for acquisition of the above property in the 
amount of $4,293,000.  This good faith offer was rejected on behalf of the Grosse 
Ile Bridge Company.   

As of September 15, 2003, the Township has the legal authority to sell general 
obligation capital bonds, pursuant to Act 34, Public Acts of Michigan 2001, as 
amended, in an amount not to exceed $10,000,000 for the purpose of paying the 
costs of acquiring the property and bridge and making certain capital 
improvements to the subject property. 

On August 1, 2003, a Condemnation Complaint and Demand for Jury Trial was 
filed with the Court entitled Township of Grosse Ile Bridge Company Case No. 03-
325491 CC.  This complaint was prepared and filed in compliance with the 
provisions of the Resolution of Necessity and such statutes authorizing the 
Township to carry out the intent of said resolution regarding the taking of the 
subject private property.  This case was heard by the Michigan Court of Appeals 
No. 255759.  The Court of Appeals upheld the ruling of the lower court.  The 
Township has petitioned the Michigan Supreme Court to hear this case. 

The Township, along with several other communities, was issued a “Notice of 
Noncompliance” from the State of Michigan Department of Environmental Quality 
(the “Department”) for alleged failure to comply with terms and conditions of a 
permit for discharge of wastewater and sewage.   
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Note 12 - Contingent Liabilities (Continued) 

The Township Board has agreed to the terms and conditions of an administrative 
consent order issued by the Department dated April 26, 2001. Under terms of the 
consent decree, the communities are required to undertake construction projects 
to expand and upgrade the system.  The Township has issued bonds of 
$40,000,000 to pay for costs related to the system improvements.  The 
modifications to the system are substantially complete; however, contractual issues 
with the contractor of the project have arisen relating to the completion of the 
improvements. In substance, the contractors seek compensation in addition to the 
amounts specified under the contractual arrangements to which the Township is a 
party.  The litigation involving D’ Agostini has progressed to the early stages of 
discovery. A trial date has not been scheduled.  D’Agostini has not yet qualified the 
amount sought by it in the litigation, but the amount is believed to exceed $5 
million.  The claims asserted by Walbridge and DeAngelis are the subject of 
separate litigation also pending in Wayne County Circuit Court.  The amount 
currently sought by Walbridge and DeAngelis in total is estimated to be in excess of 
$3 million.   

The Township will continue to respond to the claims against them by vigorously 
contesting any liability.  However, because of the early stage of the litigation, the 
attorney is unable to render an evaluation of the likelihood of an unfavorable 
outcome or an estimate of the amount or range of potential loss.  

Note 13 - Joint Venture 

The Township is a member of the 33rd District Court (the “Court”), which 
provides judicial services to the member communities.  The Court receives its 
operating revenue principally from fines and fees, in addition to annual funding 
contributions from member communities. During the current year, the Township 
received approximately $11,641 from the Court, representing the Township’s 
share of the Court’s net activity. The Township is unaware of any circumstances 
that would cause an additional benefit or burden to the participating communities in 
the near future, other than the fluctuation of case loads, which impacts the 
Township’s share of the Court debt.  Complete financial statements for the Court 
can be obtained from the administrative offices at: 19000 Van Horn Road, 
Woodhaven, MI 48183. 
 
During 1995, the Township and various other surrounding communities entered 
into an installment purchase agreement with a bank on behalf of the Court.  The 
communities collectively agreed to finance the construction of an addition to the 
Court for a total cost of approximately $2,000,000. 
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Note 13 - Joint Venture (Continued) 

The intention of the Court is to make the monthly interest and principal payments 
on behalf of the communities.  In the event that payments are not received by the 
bank when due, each community will be responsible for its proportionate share of 
the debt based on Court usage.  The Township’s original estimated share of this 
debt was anticipated to be 4.12 percent but has been averaging approximately 
3 percent to 4 percent over the past several years.  The Township’s portion of the 
related building addition, their equity interest, and debt obligation in the Court has 
been deemed insignificant by the Township and has not been recorded in the 
statement of net assets as of March 31, 2006. 
 
For each community, the “share” is the percentage of total amount of any payment 
due equal to a fraction, the numerator of which is the total cases handled by the 
Court for that community from January 1 to December 31 of the year immediately 
preceding the year in which the payment is due, and the denominator of which is 
the total number of cases handled by the Court for the same time period.  The 
share of the Township through December 31, 2005 approximated 4.01 percent.  
Principal and interest payments made by the Court on the Township’s behalf during 
the year totaled $3,431 and $2,762, respectively.  The Court has set aside certain 
funds of the Township in anticipation of its future debt requirements.  The 
Township has not recorded these amounts held by the Court since it is not 
anticipated that they will be made available currently, nor can they be used for 
purposes other than debt retirement. 
 

Note 14 - Other Postemployment Benefits 

The Township has elected to provide postemployment health, dental, vision, and 
life insurance benefits to all eligible full-time retired employees and their 
beneficiaries.  The government pays the full cost of coverage for these benefits. 
The Township includes pre-Medicare retirees and their dependents in its insured 
health care plan, with no contribution required by the participant (other than 
specific co-pays).  The Township purchases Medicare supplemental insurance for 
retirees eligible for Medicare.  Currently, 28 retirees are eligible for post-
employment health benefits.  For the fiscal year ended March 31, 2006, the 
Township made payments for postemployment health benefits of $287,493.  The 
government obtains health care coverage through private insurers. 
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Note 14 - Other Postemployment Benefits (Continued) 

Upcoming Reporting Change - The Governmental Accounting Standards Board 
has recently released Statement Number 45, Accounting and Reporting by Employers 
for Postemployment Benefits Other Than Pensions. The new pronouncement 
provides guidance for local units of government in recognizing the cost of retiree 
health care, as well as any “other” postemployment benefits (other than pensions). 
The new rules will cause the government-wide financial statements to recognize 
the cost of providing retiree health care coverage over the working life of the 
employee, rather than at the time the health care premiums are paid. The new 
pronouncement is effective for the year ending March 31, 2009. 
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 Required Supplemental Information 
Budgetary Comparison Schedule - General Fund 

Year Ended March 31, 2006 

Original

Budget

Amended

Budget Actual

Variance with

Amended Budget

Revenues
Property taxes 2,954,513$      2,954,513$      2,965,505$      10,992$              
Intergovernmental revenue 868,164           868,164           910,940           42,776                
Licenses and permits 382,870           382,870           378,388           (4,482)                
Charges for services 600                  600                  115                  (485)                   
Fines and forfeitures 85,557             85,557             99,344             13,787                
Interest income 70,000             70,000             175,833           105,833              
Other revenue 226,989           226,989           238,129           11,140                

Total revenues 4,588,693        4,588,693        4,768,254        179,561              

Expenditures
General government:

Township board 45,226             45,226             89,717             (44,491)              
Township supervisor 28,722             28,722             23,448             5,274                  
Township manager 223,788           223,788           268,842           (45,054)              
Elections 53,950             53,950             10,483             43,467                
Township clerk 138,874           138,874           129,564           9,310                  
Finance department 253,950           253,950           220,254           33,696                
Property tax administration 88,982             88,982             66,741             22,241                
Board of Review 2,200               2,200               1,568               632                     
Township treasurer 122,760           122,760           126,082           (3,322)                
Township grounds and maintenance 210,612           210,612           227,636           (17,024)              
Community development 265,370           265,370           270,563           (5,193)                
Cable commission 95,000             95,000             96,305             (1,305)                
Professional services 90,000             90,000             117,910           (27,910)              
General expenditures 129,057           129,057           111,854           17,203                

Total general government 1,748,491        1,748,491        1,760,967        (12,476)              

33rd District Court 83,757             83,757             84,254             (497)                   

Public safety:
Police 2,599,130        2,599,130        2,559,281        39,849                
Animal control 12,100             12,100             8,620               3,480                  
Auxiliary police 13,390             13,390             5,875               7,515                  

Total public safety 2,624,620        2,624,620        2,573,776        50,844                

Total expenditures 4,456,868        4,456,868        4,418,997        37,871                

Excess of Revenues Over Expenditures 131,825           131,825           349,257           217,432              
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Required Supplemental Information 
Budgetary Comparison Schedule - General Fund (Continued) 

Year Ended March 31, 2006 

Original

Budget

Amended

Budget Actual

Variance with

Amended Budget

Other Financing Sources (Uses)
Operating transfers in 64,600$           64,600$           64,600$           -   $                    
Operating transfers out (196,425)         (196,425)         (196,878)         (453)                   

Total other financing sources

(uses) (131,825)         (131,825)         (132,278)         (453)                   

Excess of Revenues and Other Financing
Sources Over Expenditures and Other
Uses -                      -                      216,979           216,979              

Fund Balance - April 1, 2005 3,341,622        3,341,622        3,341,622        -                         

Fund Balance - March 31, 2006 3,341,622$    3,341,622$    3,558,601$    216,979$          
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Required Supplemental Information 
Budgetary Comparison Schedule 

Major Special Revenue Funds - Road Improvement 
Year Ended March 31, 2006 

Original 
Budget

Amended 
Budget Actual

Variance with
Amended

Budget

Revenue
Property taxes -$             -$             243$               243$               
Interest income 5,000           5,000           123,052          118,052          

Total revenue 5,000           5,000           123,295          118,295          

Expenditures - General government 4,153,000    4,153,000    299,534          3,853,466       

Excess of Revenue Over (Under) Expenditures (4,148,000)   (4,148,000)   (176,239)         3,971,761       

Other Financing Sources
Transfer out -                   -                   (400)                (400)                

Net Change in fund balances (4,148,000)   (4,148,000)   (176,639)         3,971,361       

Fund Balance - Beginning of year 4,178,986    4,178,986    4,178,986       -                      

Fund Balance - End of year 30,986$     30,986$     4,002,347$   3,971,361$   
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Required Supplemental Information 
Budgetary Comparison Schedule 

Major Special Revenue Funds - Open Space Fund 
Year Ended March 31, 2006 

Original Budget
Amended 

Budget Actual

Variance with
Amended

Budget

Revenue
Property taxes 581,800$         581,800$         589,712$         7,912$             
Interest income 500                  500                  13,465             12,965             

Total revenue 582,300           582,300           603,177           20,877             

Expenditures - General government 627,563           627,563           35,154             592,409           

Excess of Rvenue Over (Under)
Expenditures (45,263)            (45,263)            568,023           613,286           

Fund Balance - Beginning of year 39,448             39,448             39,448             -                       

Fund Balance - End of year (5,815)$         (5,815)$         607,471$       613,286$       
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Other Supplemental Information 
Combining Balance Sheet 

Nonmajor Governmental Funds 
March 31, 2006 

Special Revenue 
Funds

Debt Service 
Funds

Capital Projects 
Funds

Total
Nonmajor 

Governmental 
Funds

Assets

Cash and investments 4,041,407$        967,371$         333,204$         5,341,982$       
Receivables - Net 107,378             278,274           -                       385,652            
Due from other funds 37,482               2,000               1,179               40,661              
Due from other governmental units 40,002               -                      -                       40,002              
Prepaid expenses and other assets 2,580                 -                      -                       2,580                

Total assets 4,228,849$      1,247,645$   334,383$       5,810,877$     
   

Liabilities and Fund Balances    
    

Liabilities     
Accounts payable 111,732$           -   $                 -   $                  111,732$          
Accrued and other liabilities 46,975               -                      -                       46,975              
Due to other funds 118,744             -                      20,513             139,257            
Deferred revenue 2,295                 256,441           -                       258,736            

Total liabilities 279,746             256,441           20,513             556,700            

Fund Balances 
Reserved -                         991,204           -                       991,204            
Unreserved - Undesignated 3,949,103          -                      313,870           4,262,973         

Total fund balances 3,949,103          991,204           313,870           5,254,177         

Total liabilities and fund
balances 4,228,849$      1,247,645$   334,383$       5,810,877$     

Nonmajor Governmental Funds
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Other Supplemental Information 
Combining Statement of Revenue, Expenditures, and Changes 

in Fund Balances - Nonmajor Governmental Funds 
Year Ended March 31, 2006 

Special Revenue 
Funds

Debt Service 
Funds

Capital Project 
Funds

Total Nonmajor 
Governmental 

Funds

Revenue
Property taxes 1,962,119$         399,480$        -   $                2,361,599$       
Special assessments -                          46,534            -                     46,534              
Charges for services 187,261              37,200            -                     224,461            
Ambulance fees 97,452                -                     -                     97,452              
Rental income 103,287              -                     -                     103,287            
Federal sources 86,328                -                     -                     86,328              
Interest income 95,123                36,929            8,184              140,236            
Other 103,966              -                     13,255            117,221            

Total revenue 2,635,536           520,143          21,439            3,177,118         

Expenditures    
Current:    

General government 157,178              -                     -                     157,178            
Public safety 1,588,651           -                     -                     1,588,651         
Cultural and recreation 764,913              -                     -                     764,913            

Capital outlay -                          -                     4,678              4,678                
Debt service -                          685,932          -                     685,932            

Total expenditures 2,510,742           685,932          4,678              3,201,352         

Excess of Revenue Over (Under)
Expenditures 124,794              (165,789)        16,761            (24,234)             

Other Financing Sources (Uses)    
Transfers in 45,525                176,825          453                 222,803            
Transfers out (90,125)               -                     -                     (90,125)             

Total other financing 
sources (uses) (44,600)               176,825          453                 132,678            

Net Change in Fund Balances 80,194                11,036            17,214            108,444            

Fund Balances - Beginning of year 3,868,909           980,168          296,656          5,145,733         

Fund Balances  - End of year 3,949,103$       991,204$      313,870$      5,254,177$     
   

Nonmajor Governmental Funds
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Public Safety 
Building 

Maintenance
Drug Law 

Enforcement Fire Operating
Fire 

Equipment

Assets

Cash and investments 62,179$             83,422$             1,056,446$    639,384$     
Receivables - Net 834                    -                         51,887           14,438         
Due from other funds -                         -                         8,265             -                   
Due from other governmental units -                         -                         -                     -                   
Prepaid expenses and other assets -                         -                         1,080             -                   

Total assets 63,013$           83,422$           1,117,678$  653,822$    

Liabilities and Fund Balances

Liabilities
Accounts payable -   $                    -   $                    23,458$         1,725$         
Accrued and other liabilities -                         -                         20,854           -                   
Due to other funds 1,739                 -                         17,505           8,265           
Deferred revenue -                         -                         -                     -                   

Total liabilities 1,739                 -                         61,817           9,990           

Fund Balances - Undesignated 61,274               83,422               1,055,861      643,832       

Total liabilities and fund balances 63,013$           83,422$           1,117,678$  653,822$     
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Other Supplemental Information 
Combining Balance Sheet 

Nonmajor Special Revenue Funds 
March 31, 2006 

Recreation 
Fund

Historical 
Farm Library Fund

Block Grant 
Fund Bicycle Path

Drain and 
Storm 

Maintenance

Total 
Nonmajor 

Special 
Revenue Funds

171,644$     72,707$       417,967$     31,324$       699,546$     806,788$        4,041,407$     
15,292         77                11,390         -                   3,809           9,651              107,378          
27,478         1,739           -                   -                   -                   -                     37,482            

-                   -                   -                   40,002         -                   -                     40,002            
1,500           -                   -                   -                   -                   -                     2,580              

215,914$    74,523$      429,357$    71,326$      703,355$    816,439$      4,228,849$   

8,420$         75$              75,372$       -   $              -   $              2,682$            111,732$        
26,121         -                   -                   -                   -                   -                     46,975            
13,653         6,990           -                   70,592         -                   -                     118,744          

2,295           -                   -                   -                   -                   -                     2,295              

50,489         7,065           75,372         70,592         -                   2,682              279,746          

165,425       67,458         353,985       734              703,355       813,757          3,949,103       

215,914$    74,523$      429,357$    71,326$      703,355$    816,439$      4,228,849$    
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Public Safety 
Building 

Maintenance
Drug Law 

Enforcement Fire Operating Fire Equipment

Revenue
Property taxes -   $                -   $                895,561$       291,683$        
Charges for services -                     -                     -                     -                      
Ambulance fees -                     -                     97,452           -                      
Rental income 38,008           -                     -                     -                      
Federal sources -                     25,866           -                     -                      
Interest income 2,193             1,296             19,292           24,519            
Other -                     64,505           -                     -                      

Total revenue 40,201           91,667           1,012,305      316,202          

Expenditures - Current
General government -                     -                     -                     -                      
Public safety 74,042           8,245             842,895         663,469          
Cultural and recreation -                     -                     -                     -                      

Total expenditures 74,042           8,245             842,895         663,469          

Excess of Revenue Over (Under)
Expenditures (33,841)          83,422           169,410         (347,267)         

Other Financing Sources (Uses)
Transfers in 20,000           -                     -                     -                      
Transfers out -                     -                     (74,600)          -                      

Total other financing sources (uses) 20,000           -                     (74,600)          -                      

Net Change in Fund Balances (13,841)          83,422           94,810           (347,267)         

Fund Balances - Beginning of year 75,115           -                     961,051         991,099          

Fund Balances - End of year 61,274$       83,422$       1,055,861$  643,832$       
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Other Supplemental Information 
Combining Statement of Revenue, Expenditures, 

and Changes in Fund Balances 
Nonmajor Special Revenue Funds 

Year Ended March 31, 2006 

Recreation 
Fund

Historical 
Farm Library Fund

Block Grant 
Fund Bicycle Path

Drain and Storm 
Maintenance

Total Nonmajor 
Special Revenue 

Funds

287,252$     -   $              235,843$     -   $               57,307$       194,473$                1,962,119$      
187,261       -                   -                   -                    -                   -                             187,261           

-                   -                   -                   -                    -                   -                             97,452             
-                   65,279         -                   -                    -                   -                             103,287           
-                   -                   -                   60,462           -                   -                             86,328             

1,716           2,000           5,331           -                    20,660         18,116                    95,123             
39,461         -                   -                   -                    -                   -                             103,966           

515,690       67,279         241,174       60,462           77,967         212,589                  2,635,536        

-                   -                   -                   60,987           70,785         25,406                    157,178           
-                   -                   -                   -                    -                   -                             1,588,651        

561,217       36,996         166,700       -                    -                   -                             764,913           

561,217       36,996         166,700       60,987           70,785         25,406                    2,510,742        

(45,527)        30,283         74,474         (525)              7,182           187,183                  124,794           

25,000         -                   -                   525                -                   -                             45,525             
(525)             (15,000)        -                   -                    -                   -                             (90,125)            

24,475         (15,000)        -                   525                -                   -                             (44,600)            

(21,052)        15,283         74,474         -                    7,182           187,183                  80,194             

186,477       52,175         279,511       734                696,173       626,574                  3,868,909        

165,425$    67,458$      353,985$    734$            703,355$    813,757$             3,949,103$     
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Sanitary 
Drain  

District
Public Safety 
Building Debt

1993 SAD 
Debt

1995 SAD 
Debt

1995 Series B 
SAD Debt

Assets

Cash and investments 221,289$     136,294$     146,534$     36,097$       75,876$            
Due from other funds 2,000           -               -               -               -                   
Receivables - Net 10,311         9,019           -               -               -                   

Total assets 233,600$    145,313$    146,534$    36,097$      75,876$          

Liabilities and Fund Balances

Liabilities - Deferred revenue -   $              -   $              -   $              -   $              -   $                  

Fund Balances - Reserved 233,600       145,313       146,534       36,097         75,876              

Total liabilities and 
fund balances 233,600$    145,313$    146,534$    36,097$      75,876$          
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Other Supplemental Information 
Combining Balance Sheet  

Nonmajor Debt Service Funds 
March 31, 2006 

1995 Series C 
SAD Debt

1996 SAD 
Debt

1998 SAD 
Debt

1999 SAD 
Debt

Building 
Authority

Total 
Nonmajor 

Debt Service 
Funds

27$                   64,439$       161,683$     124,508$     624$            967,371$        
-                   -               -               -               -               2,000              
-                   -               114,154       144,790       -                   278,274          

27$                64,439$      275,837$    269,298$    624$          1,247,645$   
 

-   $                  -   $              113,406$     143,035$     -   $              256,441$        

27                     64,439         162,431       126,263       624              991,204          

27$                64,439$      275,837$    269,298$    624$          1,247,645$    
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Sanitary 
Drain  

District
Public Safety 
Building Debt

1993 SAD 
Debt

1995 SAD 
Debt

1995 Series B 
SAD Debt

Revenue
Property taxes 215,258$     184,222$     -   $             -   $            -   $               
Special assessments -                  -                   -                  -                 -                    
Charges for services 37,200         -                   -                  -                 -                    
Interest income 702              1,275           4,353           1,038          2,232            

Total revenue 253,160       185,497       4,353           1,038          2,232            

Expenditures - Debt service 213,680       179,158       -                  -                 -                    

Excess of Revenue Over (Under)
Expenditures 39,480         6,339           4,353           1,038          2,232            

Other Financing Sources
Transfers in -                  -                   -                  -                 -                    

Net Change in Fund Balances 39,480         6,339           4,353           1,038          2,232            

Fund Balances - Beginning of year 194,120       138,974       142,181       35,059        73,644          

Fund Balances - End of year 233,600$   145,313$    146,534$   36,097$    75,876$      
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Other Supplemental Information 
Combining Statement of Revenue, Expenditures, 

and Changes in Fund Balances 
Nonmajor Debt Service Funds 

Year Ended March 31, 2006 

1995 Series C 
SAD Debt

1996 SAD 
Debt

1998 SAD 
Debt

1999 SAD 
Debt

Building 
Authority

Total 
Nonmajor 

Debt Service 
Funds

-   $                -   $           -   $            -   $            -   $              399,480$        
-                     -                29,355       17,179       -                   46,534            
-                     -                -                 -                 -                   37,200            
-                     1,743        11,376       14,204       6                  36,929            

-                     1,743        40,731       31,383       6                  520,143          

400                21,285      48,645       46,339       176,425       685,932          

(400)               (19,542)     (7,914)        (14,956)      (176,419)      (165,789)        

400                -                -                 -                 176,425       176,825          

-                     (19,542)     (7,914)        (14,956)      6                  11,036            

27                  83,981      170,345     141,219     618              980,168          

27$              64,439$  162,431$  126,263$  624$          991,204$      
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Other Supplemental Information 
Combining Balance Sheet 

Nonmajor Capital Projects Funds 
March 31, 2006 

Capital Project 

Improvements

1998 SAD 

Construction

1999 SAD 

Construction

2004 SAD 

Construction

Total 

Nonmajor 

Capital 

Projects 

Funds

Assets

Cash and investments 2,100$             99,260$           213,364$        18,480$           333,204$      
Due from other funds 704                  -                      -                      475                  1,179            

Total assets 2,804$           99,260$         213,364$      18,955$         334,383$    

Liabilities and Fund Balances 

Liabilities - Due to other funds 1,558$             -$                -$                18,955$           20,513$        

Fund Balances - Undesignated 1,246               99,260             213,364          -                       313,870        

Total liabilities and fund
balances 2,804$           99,260$         213,364$      18,955$         334,383$    
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Other Supplemental Information 
Combining Statement of Revenue, Expenditures, 

and Changes in Fund Balances  
Nonmajor Capital Projects Funds 

Year Ended March 31, 2006 

 

Capital Project 

Improvements

1998 SAD 

Construction

1999 SAD 

Construction

2004 SAD 

Construction

Total Nonmajor 

Capital Projects 

Funds

Revenue
Interest income 780$                 2,934$          4,470$          -   $               8,184$              
Other 13,255              -                    -                    -                    13,255              

Total revenue 14,035              2,934            4,470            -                    21,439              

Expenditures - Capital outlay -                       -                    4,225            453               4,678                

Excess of Revenue Over (Under)
Expenditures 14,035              2,934            245               (453)              16,761              

Other Financing Sources -
Transfers in -                       -                    -                    453               453                   

Net Change in Fund Balances 14,035              2,934            245               -                    17,214              

Fund Balances (Deficit) -
Beginning of year (12,789)            96,326          213,119        -                    296,656            

Fund Balances - End of year 1,246$            99,260$       213,364$     -   $              313,870$        
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